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The Strategic BackgroundThe Strategic Background

Economic policy lies on two main pillars: economic Economic policy lies on two main pillars: economic 
reforms and integration into the global economyreforms and integration into the global economy
Economic reforms require an extensive legislative Economic reforms require an extensive legislative 
agendaagenda
Modern competition law is an essential part of this Modern competition law is an essential part of this 
legislative reform agenda which includes, among others, legislative reform agenda which includes, among others, 
laws addressing consumer protection, antilaws addressing consumer protection, anti--dumping, dumping, 
exclusive agencies, Eexclusive agencies, E--commerce, IPR, and the likecommerce, IPR, and the like
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WhyWhy LebanonLebanon needsneeds a a modernmodern
CompetitionCompetition LawLaw

CompetitionCompetition isis universaluniversal
The law is to the benefit of the Lebanese The law is to the benefit of the Lebanese 
economyeconomy
CompetitionCompetition needsneeds to to bebe protectedprotected
Over 100 economiesOver 100 economies introducedintroduced suchsuch a a lawlaw
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TheThe EconomicEconomic Background Background 

TheThe LebaneseLebanese economyeconomy isis largelylargely oligopolisticoligopolistic
Abuses Abuses ofof dominant position are dominant position are widelywidely
suspectedsuspected
BarriersBarriers to to entryentry are are highhigh, , particularlyparticularly legallegal and and 
administrative administrative measuresmeasures

Hence,Hence, thethe overalloverall economiceconomic performance performance and and 
welfare iswelfare is undermined and distortedundermined and distorted



5Ministry of Economy and Trade

TheThe objectives objectives ofof thethe lawlaw??

Direct:Direct:

EnhanceEnhance consumerconsumer welfarewelfare
OfferOffer eveneven playingplaying fieldfield toto all economicall economic agentsagents

Indirect: Indirect: 

Encourage local initiative Encourage local initiative andand SME SME developmentdevelopment
BoostBoost exports exports andand attract FDIattract FDI
Creates proCreates pro--competitive disciplines for the competitive disciplines for the 
GovernmentGovernment’’s rules rule--making activitiesmaking activities
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Main Main principlesprinciples

PartnershipPartnership: : major major stakeholdersstakeholders willwill continue to continue to bebe
associatedassociated to to thethe elaborationelaboration ofof thethe lawlaw
UniversalityUniversality: : thethe lawlaw willwill applyapply to to allall economiceconomic agentsagents
ModularityModularity and and flexibilityflexibility: : whereverwherever justifiedjustified specificsspecifics
willwill bebe recognizedrecognized
TransparencyTransparency : administrative and judicial processes : administrative and judicial processes 
will be visible, transparent, and publicwill be visible, transparent, and public
Guarantees for defendantsGuarantees for defendants: : 

Proceedings will be inter partes; Appeals will be Proceedings will be inter partes; Appeals will be 
possible; Confidentiality will be preservedpossible; Confidentiality will be preserved



Structure and introductory conceptsStructure and introductory concepts

The Competition LawThe Competition Law
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Key pointsKey points

The law applies to both the private business sector and The law applies to both the private business sector and 
state owned enterprisesstate owned enterprises
Law will be dynamic and will change as markets and Law will be dynamic and will change as markets and 
economic developments changeeconomic developments change
Competition advocacy to promote a proCompetition advocacy to promote a pro--competitive competitive 
legal environmentlegal environment
Policy focus on legal and market barriers of entryPolicy focus on legal and market barriers of entry
Thresholds (concentrations) and Thresholds (concentrations) and de de minimisminimis rule rule 
(restrictive practices) enable the authority to disregard (restrictive practices) enable the authority to disregard 
negligible anticompetitive practicesnegligible anticompetitive practices
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More key pointsMore key points

Prohibited conducts are forbidden insofar they have an Prohibited conducts are forbidden insofar they have an 
anticompetitive impact on the marketanticompetitive impact on the market
Effective remedies and procedures to ensure Effective remedies and procedures to ensure 
compliancecompliance
Decision making separate from investigation and Decision making separate from investigation and 
prosecutionprosecution
Confidentiality of sensible business informationConfidentiality of sensible business information
An umbrella law requires strong implementing An umbrella law requires strong implementing 
institutions: institutions: Financial independence & operative Financial independence & operative 
autonomy (appeals are to judiciary)autonomy (appeals are to judiciary)
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Scope of the LawScope of the Law

Applies to all economic sectors, including Applies to all economic sectors, including 
regulated ones and all commercial activities regulated ones and all commercial activities 
undertaken by the public or the private sector.undertaken by the public or the private sector.
Law covers profit non profit making activities as Law covers profit non profit making activities as 
well as trade/business associations and liberal well as trade/business associations and liberal 
professionsprofessions
MOUsMOUs will be signed to define relationship will be signed to define relationship 
between each regulator and the competition between each regulator and the competition 
authority. authority. 



11Ministry of Economy and Trade

ProhibitedProhibited anticompetitiveanticompetitive conductsconducts

Automatically illegal 
(the law regards them as 
lacking beneficial effects)

Illegal subject to evidence 
of competition damage

Legal business behavior
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Examples of prohibited conductsExamples of prohibited conducts

Automatic illegalAutomatic illegal
Price fixingPrice fixing
Market divisionMarket division
Output limitationOutput limitation
BoycottsBoycotts
ADPADP

Subject to evidence of market damage (i.e. lack of efficiencies)Subject to evidence of market damage (i.e. lack of efficiencies)
Resale Price MaintenanceResale Price Maintenance
Exclusive distributorshipExclusive distributorship
FranchisesFranchises
Exclusive supplyExclusive supply
Research agreementsResearch agreements
StandardsStandards
Economic concentrationsEconomic concentrations

Horizontal agreements 

Unilateral conduct + dominant position

Vertical agreements

Horizontal agreements
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Abuse Abuse ofof dominant positiondominant position

Dominant position Dominant position 
Position to act independently from competitors Position to act independently from competitors 
The law does not prohibit dominant position; only its abusive The law does not prohibit dominant position; only its abusive 
exerciseexercise

Conduct is abusive if exclusionary or Conduct is abusive if exclusionary or 
exploitative. Examples:exploitative. Examples:

Price discriminationPrice discrimination
Tie in arrangementsTie in arrangements
Market foreclosureMarket foreclosure
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ConcentrationsConcentrations

Concentrations Concentrations willwill bebe regulatedregulated
PrePre--mergermerger notification notification requirement is introducedrequirement is introduced
There is distinction between There is distinction between «« goodgood »» andand «« badbad »»
concentrationsconcentrations
Penalties and Penalties and statutesstatutes ofof limitations limitations are definedare defined
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Competition disciplines on the Competition disciplines on the 
GovernmentGovernment

Rules on public aid: regional aid, Rules on public aid: regional aid, sectoralsectoral aid, aid, 
(R&D, (R&D, SMEsSMEs, environmental protection, etc.) , environmental protection, etc.) 
Promoting proPromoting pro--market rule making designmarket rule making design
Advocating elimination of rules creating legal Advocating elimination of rules creating legal 
barriers to trade and investmentsbarriers to trade and investments
Rules on public undertakings subject to the law Rules on public undertakings subject to the law 
««insofar as the application of such rules will not insofar as the application of such rules will not 
obstruct the performance of the particular tasks obstruct the performance of the particular tasks 
assigned to them assigned to them »»
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Law Law enforcementenforcement institutionsinstitutions

A National Competition AuthorityA National Competition Authority
Creation and status of the Competition CouncilCreation and status of the Competition Council
Powers and responsibilities of the CouncilPowers and responsibilities of the Council
Powers and responsibilities of the Powers and responsibilities of the ““RapporteurRapporteur””
Right for appeals before the Court of AppealsRight for appeals before the Court of Appeals
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PowersPowers ofof thethe CompetitionCompetition AuthorityAuthority

Launching investigationsLaunching investigations
Ruling on casesRuling on cases
Issuing byIssuing by--laws, regulations and guidelineslaws, regulations and guidelines
Advising Government and playing a strong Advising Government and playing a strong 
competition  advocacy role competition  advocacy role 
Conducting studies and promoting competition Conducting studies and promoting competition 
cultureculture
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Procedures:Procedures: due due processprocess ofof lawlaw
andand guaranteesguarantees

Filing a petitionFiling a petition
Investigation, proceedings, powers of inquiry, Investigation, proceedings, powers of inquiry, 
privacy & Court ordersprivacy & Court orders
Fines and remediesFines and remedies
Right to defend yourself before the CouncilRight to defend yourself before the Council
TwoTwo--stage process: Decision by the Council and stage process: Decision by the Council and 
right for appeal before the Court of Appeals right for appeal before the Court of Appeals 
Transparency and confidentialityTransparency and confidentiality
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GENERAL SUMMARYGENERAL SUMMARY

A Competition law is necessary to give all A Competition law is necessary to give all 
economic agents an even playfieldeconomic agents an even playfield
The Competition law is part of the The Competition law is part of the 
GovernmentGovernment’’s strategy for economic integration s strategy for economic integration 
and modernizationand modernization
The specificities of regulated sectors and of The specificities of regulated sectors and of 
Lebanese economy will be acknowledgedLebanese economy will be acknowledged
Transparency and proTransparency and pro--business approach in business approach in 
implementing competition rulesimplementing competition rules


